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Office of the Secretary of State

1230 J Street

March Fong Eu

Sacramento, California 95814

ELECTIONS DIVISION
(916) 445-0820
For Hearing and Speech Impaired
Only:
(800) 833-8683

November 8, 1989

TO:

All county Clerks/Registrars of Voters and
Proponents (8967)

FROM:
CAREN DANIELS-MEADE
Chief, Elections Division

Pursuant to Elections Code section 3520(b) you are hereby
notified that the total number of signatures to the hereinafter
named proposed INITIATIVE STATUTE filed with all county elections
officials is less than 100 percent of the number of qualified
voters required to find the petition sufficient; therefore, the
petition has failed.
TITLE:

AIDS RESEARCH. TAX CREDIT.
INITIATIVE STATUTE.

SUMMARY DATE:

May 30, 1989

PROPONENTS:

Bruce B. Decker
Michael S. Gottlieb, M.D.
Reverend William J. Wood, S.J.
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ELECTIONS DIVISION
Office of the Secretary of State

1230 J Street

March Fong Eu

Sacramento, California 95814

(916) 445-0820
For Hearing and Speech Impaired
Only:
(800) 833-8683

May 30, 1989
TO ALL REGISTRARS OF VarERS, OR ffiUNTY CLERKS, AND PROPONENTS (8924)
Pursuant to Section 3513 of the Elections Code, we transmit herewith a copy
of the Title and Summary prepared by the Attorney General on a proposed
Initiative Measure entitled:
AIDS RESEARO:I. TAX CREDIT.
INITIATIVE STATUTE.
Circulating and Filing Schedule
1.

Minimum number of signatures required .....•............•.....•...... 372,178
Cal. Const., Art. II, Sec. 8(b).

2.

Official Summary Date ................•.........••....•••. Tuesday, 05/30/89
Elec. C., Sec. 3513.

3.

Petition Sections:
a.

First day Proponent can circulate Sections for
signatures ........................................... Tuesday, 05/30/89

Elec. C., Sec. 3513.
b.

Last day Proponent can circulate and file with
the county. All Sections are to be filed at
the same time within each
CO'Wlty. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • ••

Friday, 10/27/89

Elec. C., Secs. 3513, 3520(a).
c.

Last day for county to determine total number
of signatures affixed to petition and to
transmit total to the Secretary of State ...••...••.... Friday, 11/03/89

(If the Proponents file the petition with the county on a date prior to
10/27/89, the county has five working days from the filing of the petition
to determine the total number of signatures affixed to the petition and to
transmit the total to the Secretary of State.) Elec. C., Sec. 3520(b).
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d.

Secretary of State determines whether the total
number of signatures filed wi th all county clerks
meets the minimum number of required signatures,
and notifies the counties ......•......•..•.........• Sunday, 11/12/89**

e.

Last day for county to determine total number of
qualified voters who signed the petition, and to
transmit certificate with a blank copy of the
petition to the Secretary of State .................... Monday, 12/04/89
(If the Secretary of State notifies the county to
determine the number of qualified voters who
signed the petition on a date other than 11/03/89
the last day is not later than the fifteenth working
day after the county's receipt of notification.)
Elec. C., Sec. 3520(d), (e).

f.

If the signature count is more than 409,395 or
less than 353,569, then the Secretary of State
certifies the petition has qualified or failed,
and notifies the counties. If the signature
count is between 353,569 and 409,395 inclusive,
then the Secretary of State notifies the
counties using the random sampling technique
to determine the validity of all signatures •.......•.. Thursday, 12/14/89**

g.

Last day for county to determine actual number
of all qualified voters who signed the petition,
and to transmit certificate with a blank copy of
the petition to the Secretary of State ................ Tuesday, 01/30/90
(If the Secretary of State notifies the county to
determine the number of qualified voters who have
signed the petition on a date other than
12/04/89, the last day is not later than the
thirtieth working day after county's receipt of
notification. )
Elec. C., Sec. 3521(b), Cc)'

h.

Secretary of State certifies whether the petition has
been signed by the number of qualified voters required
to declare the petition sufficient ................•... Saturday, 02/03/90

**Date varies based on receipt of county certification.
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4.

The Proponents of the above named measure are:
Bruce B. Decker
Health Policy and Research Foundation
9060 Santa Monica Boulevard, Suite 106
Los Angeles, California 90069
(213) 278-9355

~

Michael S. Gott1ieb~ M.D.
4955 Van Nuys Boulevard, Suite 715
Sherman Oaks, California 91403
(818) 501-2600
(213) 872-0303

.

ReV>!~end

Wil:liam J. Wood, S.J.
Execl.t:i ve 'Iiirector
Califo.L"'l;i.a Catholic Conference
Cathedral. Square
1010 11th Street, Suite 200
Sacr ameQc 0 , California 95814-3807
(9~f\) 443-4851

5.

I~r!ant
\

(a~

Points:

Please refer to Elections Code sections 44, 3501, 3507, 3508, 3517, and
3519 for appropriate format and type considerations in printing,
typing, and otherwise preparing your initiative petition for circulation and signatures. Please send us a copy of the petition after
you have it printed. This copy is not for our review or approval, but
to supplement our file in this matter.

(b) Your attention is directed to the campaign disclosure requirements of
the Political Reform Act of 1974, Government Code section 81000 et seq.
(c) When writing or calling state or county elections officials, provide
the official title of the initiative which was prepared by the Attorney
General. Use of this title will assist elections officials in
referencing the proper file.
(d) When a petition is presented to the county elections official for
filing by someone other than the proponent, the required authorization
sha.!l include the name or names of the persons filing the petition.
(e) When filing the petition with the county elections official, please
provide a blank petition for elections official use.
Sincerely,

~~~etary

of State
Elections and Political Reform

Attaclunent:

POLITICAL REFORM ACf OF 1974 RE(PlREMENIS

JOHN K. VAN DE KAMP
Attorney General

State of California
DEPARTMENT OF JUSTICE
1515 K STREET, SUITE 511
SACRAMENTO 95814
(916) 445-9555

May 30, 1989

(916) 324-5508

Honorable March Fong Eu
Secretary of State
1230 J Street
Sacramento, California 95814
Dear Mrs. Eu:
Initiative Title and Summary.
Subject: AIDS RESEARCH. TAX CREDIT.
INITIATIVE STATUTE.
Our File No.: SA 89 RF 0002
Pursuant to the provisions of sections 3503 and 3513 of the
Elections Code, you are hereby notified that on this day we
mailed to the proponents of the above-identified proposed
initiative our title and summary.
Enclosed is a copy of our transmittal letter to the proponents, a
copy of our title and summary, a declaration of mailing thereof,
and a copy of the proposed measure.
According to information available in our records, the names and
addresses of the proponents are as stated on the declaration of
mailing.
very truly yours,
JOHN K. VAN DE KAMP
Attorney General

IYI XfJ~
MAR~ITCOMB
Initiative Coordinator
MW:np
Enclosures

THE GOTTLIEB MEDICAL GROUP

April 13, 1989

John Van de Kamp
Attorney General
1515 K street, suite 511
sacramento, CA 95814
Dear Mr. Attorney General:
Pursuant to California Constitution Article II, section 10
(d), I am proud to be listed as a co-proponent in submitting
a draft of the California AIDS Research Tax Credit
Initiative of 1990 for Title and Summary.
We are attaching a $200 money order, which is pursuant to
sections 3502 and 3503.
It is our intention to qualify this Initiative for the June
5, 1990 primary election.
sincerely,

Michael S. Gottlieb, M.D.

enclosure

::=.

92J1 SUNSET BOULEV"hD . SUiTE 4 1" . WEST HO!..LVWOCD . CALI.ORNIA . 90069 .

21 3·273·3633

Health Policy & Research Foundation
5A~4R.~OOO~
BOARD Of TRUSTEES

April 13, 1989

MICHAELR01 H. 104.0.

e-BRUCE •. DlClFR
,.,......,
51 AN HAODlN
1.llI.lS SnPHfNS

T'''MM'Pt
ROlIlllT E. ANDrRSON. M.D.
HOWARD BRAGMAN
lAltlty lUSH
MARCUS A. CONAN1. M.D.
DONALD FRANCIS. M.D .• P. lie.

John Van de Kamp
Attorney General
Attn: Mary Whitcomb
1515 K Street, suite 511
Sacramento, CA 95814

MICIIAH GORMAN. Ph.D.
MICHAEL GOTTLIEB. M.D.

Dear Mr. Attorney General:

l'nEIl H. HESELlINE. M.D.
MITCHEll H. KOCH. M.D.
DENNIS McSHANE. M.D.
HELEN MIRAMONTES. R.N.
BIlANDY MOORE

Pursuant to California Constitution Article II,
section 10(d), as co-proponents, we are proud to
submit the California AIDS Research Tax Credit
Initiative of 1990 for Title and Summary.

STEVE MORIN. Ph.D.

It is our intention to qualify this Initiative for
the June 5, 1990 primary election.

HENIt'· POUC II
PETER RANK. Eoq.
TIM WOlFRED. Ph.D.

Si(ih-::rs~
EMERITUS
lARRY BYE

Bruce B. Decker
President

DUKE COMEGYS. Eoq.
ROBERT EICHBERC. Ph.D.
GEORGIA GARRETT·NORRIS. E>q.
DICK PABleH
KIRK A. PESSNER
PETER SCOTT. Esq.
BRAD TRUAX. M.D.

9060 Santa Monica Boulevard, Suite #106, Los Angeles, California 90069

(213) 278-9355

CALIFORNIA
CATHOLIC
CONFERENCE

ARCHDIOCESES or L.OS ANGELES AND SAN FRANCISCO
DIOCESES OF FRESNO. MONTEREY. OAKLIIND. ORANGE. SACRAMENTO. SAN BEKNARDINO. SAN DIEGO. SAN JOSE. SANTA ROSA. AND STOCK10N

April 4, 1939

John Van de Kaon
Attorney Generai
1515 K Street, Suite 511
Sacra~ento, California 95314
Dear Hr. Attorney General:
Pursuant to California Constitution Article II, Section lO(d).
I am proud to be listed as a co-~roponent in submitting a draft
of the California AIDS Research Tax Credit' Initiative of 199Q
for Title and SUMmary.
Ue are a.ttachin~ a $200 money order. "lhich is ?ursuant to
Sections 3502 and 3503.
It is our intention to qualify this Initiative for the June 5,
1990 primary election.
Sincerely yours,

Reverend Hi11iam J. Hood, 5 . .1.
Executive Director

Cathedral Square 10lO· 11th Street Suite 200 Sacramento California 95814·3807 (916) 443·4851

Date:
File No:

May 30, 1989
SA 89 RF 0002

The Attorney General of California has prepared the following
title and summary of the chief purpose and points of the proposed
measure:
AIDS RESEARCH. TAX CREDIT. INITIATIVE STATUTE. Establishes
AIDS Research Trust Fund. Creates Board to: administer fund,
promote AIDS and HIV research, coordinate information exchange,
award research grants for studies, vaccine development, treatment
methods, and education. For tax years 1990 through 1994, allows
a state income tax credit to individuals, estates, trusts and
corporations of 50 percent of voluntary contributions to the AIDS
Research Fund not to exceed $25 for individuals~ $50 for joint
filers, heads of household and surviving spouses; $5,000 for
estates and trusts; and $10,000 for corporations. Allows
insurance companies similar gross premiums tax credit. Limits
administrative expenditures. Summary of estimate by Legislative
Analyst and Director of Finance of fiscal impact on state and
local governments: The tax credits would result in state General
Fund revenue losses, likely exceeding several million dollars
annually. However, the voluntary contributions would result in
larger revenue gains to the trust fund. The General Fund loss
could reduce the minimum required level of K-14 school funding.
Annual solicitation and collection costs will probably exceed
several hundred thousand dollars. The Franchise Tax Board will
incur additional administrative costs of approximately $250,000
for start-up expenses and less than $100,000 annually thereafter.
The Controller will incur unknown costs to perform an annual
audit. The trust fund would reimburse administrative costs up to
the measure's 15 percent limitation on such expenses. Excess
expenses are financed by the General Fund.

INITIATIVE MEASURE TO BE SUBMITTED DIRECTLY TO THE VOTERS
The Attcrney General of California has prepared the
following title and summary of the chief purpose of the
points of the proposed measure:
(Here set forth the title and summary prepared by the
Attorney General.

This title and summary must also be

printed across the top of each page of the petition whereon
signatures are to appear.)

TO THE HONORABLE SECRETARY OF STATE OF CALIFORNIA
We, the undersigned, registered, qualified voters of
California, residents of

County (or City and

County), hereby propose a statute, relating to AIDS research,
and petition the Secretary of state to submit the same to the
voters of California for their adoption or rejection at the
next succeeding general election or at any special statewide
election prior to that general election or otherwise as
provided by law.
SECTION 1.

The proposed statute reads as follows:
This act shall be known and may be cited as

"The AIDS Research Tax Credit Act of 1990."
SEC. 2.

(a)

The people of California are in the midst

of a health and financial crisis that could become a
catastrophe within the next few years.
(b)

Hundreds of thousands of California residents

are infected with the Human Immunodeficiency Virus (HIV).
Tens of thousands of Californians have died from AIDS over
the past decade; and in the absence of effective
intervention, tens of thousands more Californians will die
from AIDS in the near future.
(c)

The cost of caring for Californians with AIDS

could cost billions of dollars in the near future.
(d)

The solution to the AIDS crisis is to find the

means to intervene in the infection process, to stimulate
immune response, to effectively treat opportunistic
infections, and to effectively prevent further transmission
through education while finding a vaccine.
(e)

The people of California declare their

intention to supplement currently funded research, not create
an alternate funding source for existing programs or supplant
previous or current state funding for AIDS research or
related programs.

By creating an incentive for California

taxpayers to support AIDS research programs and subsequently
fund an intensive and coordinated program of scientific
research to find the means to end the AIDS epidemic, the
people of California declare their intention to encourage any
and all elements of both the public and private sector to do
everything humanly possible to bring an end to this dreadful
epidemic.
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SEC. 3.

Chapter 1.95 (commencing with section 194.1)

is added to Part 1 of Division 1 of the Health and Safety
Code, to read:
CHAPTER 1.95.
194.1.

THE AIDS RESEARCH TRUST FUND BOARD

The AIDS Research Trust Fund Board is

hereby created and shall consist of 13 voting members, as
follows:
(a)

A representative of the University of

California, to be appointed by the Governor after
consultation with the President of the University of
California.
(b)

The Secretary of Health and Welfare or his or

her designee appointed by the Governor.
(c)

The Director of Finance or his or her designee

to be appointed by the Governor.
(d)

A representative of California employers, to

be appointed by the Governor after consultation with the
California Manufacturers' Association.
(e)

A licensed physician or surgeon, who shall

have experience, training, and expertise in the area of HIV
infection, to be appointed by the President Pro Tempore of
the State Senate after consultation with the California
Medical Association.
(f)

A registered nurse, who shall have experience,
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training, and expertise in the area of HIV infection, to be
appointed by the President Pro Tempore of the state Senate
after consultation with the California Nurses Association.
(g)

A licensed dentist, who shall have experience,

training and expertise in the area of HIV infecti,on, to be
appointed by the President Pro Tempore of the state Senate
after consultation with the California Dental Association.
(h)

A county health officer, who shall have

experience, training, and expertise in the area of HIV
infection to be appointed by the President Pro Tempore of the
state Senate after consultation with the California
Conference of Local Health Officers.
(i)

A hospital administrator, who shall have

experience, training, and expertise in the area of HIV
infection, to be appointed by the Speaker of the Assembly
after consultation with the California Association of
Hospitals and Health Systems.
(j)

A mental health professional, who shall have

experience, training, and expertise in the area of HIV
infection, to be appointed by the Speaker of the Assembly
after consultation with the California State Psychological
Association.
(k)

A representative of the life and health

insurance industry, who shall have experience, training, and
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expertise in the area of HIV infection, to be appointed by
the Speaker of the Assembly after consultation with the
Association of California Life Insurance companies.
(1)

A health professional who has tested positive

to the antibodies for the Human Immunodeficiency Virus (HIV)
to be appointed by the Speaker of the Assembly after
consultation with Project Inform.
(m)

The Controller or his or her designee.

194.2.

The appointments of board members shall

be made no later than 45 days after the effective date of
this chapter.

However, the failure for all members to be

appointed within 45 days after the effective date of this
chapter shall not prevent a majority of the members appointed
from holding meetings and taking official action.

The

appointed members shall serve at the pleasure of their
appointor. with the exception of the Trust Fund Board's
elected Chair, who may be compensated only if approved by a
majority vote of the Board, members shall serve without
compensation but shall be reimbursed for necessary expenses
incurred in connection with the performance of their official
duties as members of the AIDS Research Trust Fund Board.
194.3.

The AIDS Research Trust Fund Board shall

have all of the following powers and responsibilities:
(a)

To elect a Chair, and two Vice-Chairs, one to
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represent Northern, and one to represent Southern California.
(b)

To appoint an advisory committee of nationally

recognized AIDS research experts to assist the board in
performing its duties.
(c)

To appoint an Advisory Committee representing

community-based organizations providing services to people
at-risk for HIV infection.
(d)

To award, after consultation with the advisory

committee of nationally recognized AIDS research experts,
research grants, pursuant to criteria established in
guidelines and procedures.,
(e)

To promote an intensive and coordinated

research program, including promoting the sharing and
exchanging of AIDS-related information.
(f)

To solicit and encourage contributions to the

AIDS Research Trust Fund.
(g)

To adopt, amend, and rescind rules,

guidelines, and procedures for performing its duties.
(h)

To meet at times and places as it deems

appropriate, in addition to the times required under this
chapter.
(i)

To appoint or remove an executive officer by

majority vote.
(j)

To delegate duties to an executive officer.
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I.
(k)

To

~ol:('w.

for

post-s(;~condary

educational

insti·tutions .i.n Cil.l.ifornia, the mode:. of the federal
government funding agencies with reg,rd to patent and other
int~llectual

~ights.

To enter into a royalty agreement when
•
appropriate with the grant recipisnt and to negotiate the
(1)

percentage ilmount of the royalt;y at the time the grant is
awarded.
em)

To administer and interpret this chapter, and

to do all other things

nece~sary

to carry

~ut

the purposes of

this chapter, including hiring staff. and entering into
interagency contracts, as required.
194.4.

(a)

If a grant recipient under this

chapter sells, licenses, delivers, or distributes an AIDS
vaccine or drug treatment which has received Federal Food and
Drug Administration (FDA) approval for use by the general
population and which was developed in whole or in part using
a grant awarded pursuant to this chapter, the General Fund
shall be reimbursed by the grant recipient or licensee for
that grant plus interest, as provided in this section.
(b)

Interest shall accrue on the amount

payable, from the date the grant was issued to the recipient
until the date repaid to the state, at the rate earned by the
Pooled Money Investment Account on June 30 immediately prior
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to the date the grant was issued to the recipient.
(c)

Once the grant and the interest is

repaid to the General Fund, royalties as negotiated at the
time the grant is awarded from the sale of the AIDS vaccine
or drug treatment shall be remitted to the Controller for
deposit into the General Fund with the stipulation that its
purpose is to fund AIDS-related expenses not authorized in
the two preceding budget acts.
194.5.

(a)

The AIDS Research Trust Fund is

hereby created in the State Treasury. Notwithstanding Section
13340 of the Government Code, all contributions received by
the AIDS Research Trust Fund Board, or its agent for purposes
of receiving contributions shall be deposited in the AIDS
Research Trust Fund.

The AIDS Research Trust Fund is

continuously appropriated without regard to fiscal years to
the AIDS Research Trust Fund Board for carrying out the
purposes of this chapter.
(b)

No more than 15 percent of the

contributions to the AIDS Research Trust Fund received
during any fiscal year shall be allocated for payment of
administrative expenses.

These expenses shall include all

expenses incurred by the AIDS Research Trust Fund Board,
the Franchise Tax Board and the Controller's office for the
costs of administering this chapter and all expenses incurred
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by the Franchise Tax Board in administering sections 17053.12
and 23613 of the Revenue and Taxation Code.
(c)

The AIDS Research Trust Fund Board

shall:
(1)

Determine annually the amount

that has been deposited in the AIDS Research Trust Fund that
is in excess of one hundred million dollars ($100,000,000).
(2)

Determine annually the amount

that is equal to 50 percent of the total amount that is in
excess of one hundred million dollars ($100,000,000) and
notify the Controller of that amount as provided in
subdivision (d).
(d)

The Controller shall transfer the

amount determined in paragraph (2) of subdivision (c) from
the AIDS Research Trust Fund to the General Fund.

All

amounts transferred to the General Fund pursuant to this
subdivision shall be available for appropriation by the
Legislature only for the purpose of funding AIDS-related
expenses not authorized in the two preceding budget acts.
194.6.

(a)

For six months after the effective

date of this chapter, or unless earlier revoked by the AIDS
Research Trust Fund Board, the Franchise Tax Board shall act
as agent of the AIDS Research Trust Fund Board in all of the
following areas:
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(~)

Publicizing this chapter and

the tax credit provided by Sections 12414, 17053.12 and 23613
of the Revenue and T.:1xati m Code.
(2)

Soliciting contributions to the

(3)

Receiving

AIDS Research.lrust Furd.
which

cQn~ributions,

shall be deposited in the AIDS Research Trust Fund.
(4)

Maintaining records of the

donations to the AIDS Research Trust Fund, including the name
of the donor, the

donor'sta~ayer

identification number, the

donor's address, the amount of the donation, the. date

~he

donation was received and the year for which it is made. The
donor information collected pursuant to this chapter shall be
confidential and shall not be disclosed to anyone other than
the Internal Revenue Service, authorized employees of the
Franchise Tax Board, the Controller, or the AIDS Research
Trust Fund Board and staff.
(5)

Rendering services related to

all of the services described in paragraphs (1) to (4),
inclusive.
(b)

After expiration or revocation of

the agency provisions described in subdivision (a), the
Franchise Tax Board and the AIDS Research Trust Fund Board
may enter into an interagency contract with respect to the
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administration of this chapter.
(c)

Expenses incurred by the Franchise

Tax Board for the activities described in this section shall
be reimbursed from the AIDS Research Trust Fund as soon as
administratively feasible.
194.7.

(a)

within 45 days of completion of the

appointments to the AIDS Research Trust Fund Board, the AIDS
Research Trust Fund Board shall meet to appoint by majority
vote the following:
(1)

An advisory committee of

nationally recognized AIDS research experts, and an Advisory
committee representing community-based organizations
providing services to people at-risk for HIV infection.
(2)

An executive officer who shall

perform the duties delegated to him or her by the AIDS
Research Trust Fund Board.
(b)

within six months of the effective

date of this chapter, the AIDS Research Trust Fund Board
shall produce, submit to the Legislature, and make available
to the public an implementation plan.

The plan shall

include, but not be limited to, criteria for awarding
research grants, techniques that will be used to promote an
intensive and coordinated research program.
194.8.

The AIDS Research Trust Fund Board shall
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produce, submit to the Legislature, and make available to the
public an annual report within six months after the close of
each fiscal year.

The annual report shall include, but not

be limited to, all of the following:
(a)

The total amount of the donations.

(b)

Administrative expenditures of the AIDS

Research Trust Fund Board.
(c)

A description of each grant recipient,

the amount awarded to each recipient, and the purpose of each
grant.
194.9.

The Controller shall perform an annual

audit of the records and financial transactions of the AIDS
Research Trust Fund Board and perform other related special
audits as the Controller deems necessary. The AIDS Research
Trust Fund Board shall reimburse the Controller's office for
the costs of conducting the annual audit of the records and
financial transactions of the AIDS Research Trust Fund Board.
194.10.

The following definitions shall govern

the construction of this chapter:
(a)

"HIV-infection" means a detectable

level of infection with the Human Immunodeficiency Virus, or
any other causative agent of AIDS;
(b)

"AIDS" shall mean the clinical

diagnosis according to the definition put forth by the
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Centers for Disease Control.
(c)

"Research" includes, but is not

limited to, study related to Human Immunodeficiency Virus
(HIV) infection and AIDS in the following areas:
(1)

Vaccine development, which

includes virus studies, and field trials.
(2)

Treatment, which includes

antiviral treatment, treatment of opportunistic infections,
supportive mental health treatment, virus

st~dies,

field

trials, and research-related to hospital in-patient and outpatient care.
(3)

Prevention education, which

includes behavioral and social science research in the areas
of anthropology, sociology, health psychology and evaluation
studies.
(4)

Applied studies, which include

health care demonstration projects, prevention demonstration
projects, and health-care planning, particularly for
medically indigent adults.
(5)

Epidemiologic studies.

(6)

Virus studies, which includes

basic research, blood products research, immunology research,
and natural history.
(c)

The Board is specifically prohibited
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from supporting research projects, demonstration projects,
pilot projects, or clinical trials, authorized in the two
preceding budget acts.
(d)

Should the advisory committee of

nationally recognized AIDS experts inform the Board that no
further research relating to HIV infection is needed, the
Board is directed to fund research into other immunological
disorders, or other priority areas recommended by the
advisory committee of experts.
194.11.

This chapter shall remain in effect only

until January 1, 1997, and as of that date is repealed.

The

repeal of this chapter shall not be construed to impair any
responsibility with respect to royalty agreements authorized
by this chapter.
SEC. 4.

section 12414 is added to the Revenue and

Taxation Code to read:
12414. (a)

There shall be allowed as a credit

against an insurer's tax or fee assessed or imposed under
this part, or any other law, an amount equal to 50 percent of
the contributions made by the insurer during the year to the
AIDS Research Trust Fund, which is established in the State
Treasury pursuant to section 194.5 of the Health and Safety
Code.
(b)

The amount of the credit shall not exceed
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for any year ten thousand dollars ($10,000).
(c)

In the case where the credit allowed by

this section exceeds the tax or fee, the excess may be
carried over to reduce the tax or fee in the following year,
and succeeding years, if necessary, until the credit has been
exhausted.
(d)

In order to qualify for a credit under

this section, the insurer shall provide with the contribution
the insurer's name, address, and identification number used
for filing the required tax return.

This requirement may be

waived by the Board of Equalization.
(e)

This section shall apply only to years

1990, 1991, 1992, 1993, 1994, and as of January 1, 1997 is
repealed.

However, any unused credit may continue to be

carried forward, as provided in subdivision (c), until the
credit has been exhausted.
SEC. 5.

section 17053.12 is added to the Revenue and

Taxation Code, to read:
17053.12. (a)

For taxable years beginning on or after

January 1, 1990, and before January 1, 1995, there shall be
allowed as a credit against the "net tax", as defined in
section 17039, an amount determined in accordance with
subdivision (b) for contributions made to the AIDS Research
Trust Fund, which is established in the State Treasury
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pursuant to section 194.5 of the Health and safety Code.

For

purposes of this section, the taxpayer shall be deemed to
have made a contribution on the last day of the preceding
taxable year if the contribution is made on account of that
taxable year and is made not later than the date the tax is
required to be paid pursuant to section 18551, without regard
to an extension of time to file or pay.
(b)

The amount of the credit shall equal 50

percent of the contributions.

The amount of credit shall

not, however, exceed, for any taxable year, up to the maximum
amount, the following:
(1)

Fifty dollars ($50) for married

persons filing joint returns, heads of household, and
surviving spouses (as defined in section 17046).
(2)

Twenty-five dollars ($25) for all

(3)

Five thousand dollars ($5,000) for

other individuals.

estates and trusts.
(c)

In the case where the credit allowed by

this section exceeds the "net tax", the excess may be carried
over to reduce the "net tax" in the following year, and
succeeding years if necessary, until the credit has been
exhausted.
(d)

In order to qualify for a credit under
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this section, a taxpayer shall provide with the contribution
the taxpayer's name, address, identification (social security
number for individuals and the federal employer
identification number for all others), and the year for which
the contribution is made.

In the case of a joint

contribution, the taxpayer shall provide with the
contribution the name, address, and identification number of
each contributor, the proportionate share of each
contributor, and the taxable year for which the proportionate
share is made.

The regulations required by this subdivision

may be waived by the Franchise Tax Board for reasonable
cause.
(e)

This section shall remain in effect

only until January 1, 1997, and as of that date is repealed.
However, any unused credit may continue to be carried
forward, as provided in subdivision (c), until the credit has
been exhausted.
SEC. 6.

section 23613 is added to the Revenue and

Taxation Code to read:
23613.

(a)

For income years beginning on or

after January 1, 1990 and before January 1, 1995, there shall
be allowed as a credit against the "tax" (as defined in
section 23036) an amount equal to 50% of contributions made
to the AIDS Research Trust Fund.
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For purposes of this

section, the taxpayer shall be deemed to have made a
contribution on the last day of the preceding income year if
the contribution is made on account of that income year and
is made not later than the date the tax is required to be
paid pursuant to section 25551, without regard to an
extension of time to file or pay.
(b)

The amount of the credit shall not

exceed for any income year ten thousand dollars ($10,000).
(c)

In the case where the credit allowed

by this section exceeds the "tax", the excess may be carried
over to reduce the "tax" in the following year, and
succeeding years if necessary, until the credit has been
~xhausted.

(d)

If a contribution credit is claimed

under this section, any contribution deduction allowed
pursuant to this part for the same contribution shall be
reduced by the amount of the contribution credit.
(e)

In order to qualify for a credit

under this section, a taxpayer shall provide with the
contribution the taxpayer's name, address, identification
number (social security number for individuals and the
federal employer identification number for all others), and
the income year for which the contribution is made.

In the

case of a joint contribution, the taxpayer shall provide with
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the contribution the name, address, and identification number
of each contributor, the proportionate share of each
contributor, and the taxable year for which the proportionate
share is made. The regulation required by this subdivision
may be waived by the Franchise Tax Board for reasonable
cause.
(f)

This section shall remain in effect

only until January 1, 1997 and as of that date is repealed.
However, any unused credit may continue to be carried
forward, as provided in subdivision (c), until the credit has
been exhausted.
SEC. 7.

If any provision of this Act or the

application thereof to any person or circumstance is held
invalid, such invalidity shall not affect other provisions or
applications of the Act, which can be given effect without
the invalid provision or application, and to this end the
provisions of this Act are severable.
SEC. 8.

No provision of this Act may be amended or

repealed except to further its purpose by a bill passed by a
vote of two-thirds of the membership of both houses of the
Legislature and signed by the Governor.
-0-
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JOHN K. VAN DE KAMP
Attorney General

May 30, 1989

State oj CaliJornia
DEPA.RTMENT OF JUSTICE

(916)

1515 K STREET, SUITE 511
SACRAMENTO 95814
324-5508 (9I6) 445-9555

Bruce B. Decker
Health Policy and Research Foundation
9060 Santa Monica Boulevard, Suite 106
Los Angeles, CA 90069
Michael S. Gottlieb, M.D.
4955 Van Nuys Boulevard, Suite 715
Sherman Oaks, CA 91403
Reverend William J. Wood, S.J.
Executive Director
California Catholic Conference
Cathedral Square
1010 11th Street, Suite 200
Sacramento, CA 95814-3807
Initiative Title and Summary.
Subject: AIDS RESEARCH. TAX CREDIT.
INITIATIVE STATUTE.
Our File No.: SA 89 RF 0002
Pursuant to your request, we have prepared the attached title and
summary of the chief purposes and points of the above-identified
proposed initiative. A copy of our letter to the Secretary of
State, as required by Elections Code sections 3503 and 3513, our
declaration of mailing, and the text of your proposal that was
considered is attached.
The Secretary of State will be sending you shortly a copy of the
circulating and filing schedule for your proposal that will be
issued by that office.
Please send us a copy of the petition after you have it printed.
This copy is not for our review or approval, but to supplement
our file in this matter.
Very truly yours,
JOHN K. VAN DE KAMP
Attorney General

111. ~
~~ITCOMB
Init1ative Coordinator
MW:np
Enclosures

DECLARATION OF MAILING
The undersigned Declarant states as follows:
I am over the age of 18 years and not a proponent of
the within matter; my place of employment and business address is
1515 K Street, Suite 511, Sacramento, California 95814.
On the date shown below, I mailed a copy or copies of
the attached letter to the proponents, by placing a true copy
thereof in an envelope addressed to the proponents named below at
the addresses indicated, and by sealing and depositing said
envelope or envelopes in the United States mail at Sacramento,
California, with postage prepaid. There is delivery service by
United States mail at each of the places so addressed, or there
is regular communication by mail between the place of mailing and
each of the places so addressed.
Date of Mailing:

May 30, 1989

Initiative Title and Summary.
Subject:

AIDS RESEARCH. TAX CREDIT.
INITIATIVE STATUTE.

Our File No.:

SA 89 RF 0002

Name of Proponents and Addresses:
Bruce B. Decker
Health Policy and Research Foundation
9060 Santa Monica Boulevard, Suite 106
Los Angeles, CA 90069
Michael S. Gottlieb, M.D.
4955 Van NUys Boulevard, Suite 715
Sherman Oaks, CA 91403
Reverend William J. Wood, S.J.
Executive Director
California Catholic Conference
Cathedral Square
1010 11th Street, Suite 200
Sacramento, CA 95814-3807
I declare under penalty of perjury that the foregoing
is true and correct.

,.

Executed at Sacramento,

alifornia:)on: May 30, 1989.
a~ '/ '-J·{·(1C~ ...-,··c'-.~ )
324-5483

~'NEWS

RELEASE

from: Secretary of State March Fong Eu

1230 J Street, Sacramento, CA 95814
(916) 445-6375
Contact:

For Immediate Release
May 31, 1989

Caren Daniels-Meade or
Cathy Mitchell

AIDS INITIATIVE DRIVE BEGINS REPORTS SECRETARY OF STATE EU
SACRAMENTO -

For the seventh time in the past four years, an initiative

dealing with AIDS has been approved for circulation, Secretary of State March
Fong Eu announced today (May 31).
Sponsored by a group of religious, medical and health organization
representatives, the latest citizen drive, titled "AIDS Research. Tax Credit ll ,
is a statutory initiative needing 372,178 registered voter signatures by Oct. 27
to qualify for the June 5, 1990 primary election ballot.
The initiative seeks to create an AIDS Research Trust Fund with a board to
lIadminister fund, promote AIDS and HIV research, coordinate information
exchange, award research grants for studies, vaccine development, treatment
methods, and education. 1I

It would also allow specified state income tax credits

for the tax years 1990 through 1994, and allow lIinsurance companies similar
gross premiums tax credit."
Official sponsors are Bruce B. Decker of the Health Policy and Research
Foundation in Los Angeles, telephone (213) 278-9355; Dr. Michael S. Gottlieb of
Sherman Oaks, telephone (818) 501-2600 or (213) 872-0303; and Reverend William
J. Wood, Executive Director of the California Catholic Conference in Sacramento,
telephone (916) 443-4851.
One AIDS-related initiative began circulation in December 1985 and qualified
as Prop. 64 for the November 1986 ballot (it was rejected by voters).

During

1987, three initiatives on the subject were circulated, with Prop. 69 being
defeated on the June 1988 ballot and propositions 96 and 102 appearing on the
(over)

•
EU -

page 2.

Nov. 1988 ballot (Prop. 96, Communicable Disease Tests, was approved by voters;
Prop. 102, Reporting Exposure to AIDS Virus, was defeated).

During 1988, two

AIDS-related initiatives dealing with research funds failed to qualify for the
ballot.
This initiative becomes the second initiative currently in circulation for
the June 1990 ballot.

One dealing with making reapportionment be based on

numbers of registered voters rather than on population began circulation on
March 30.
A copy of the title and summary, circulation calendar and text is attached.
###
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INITIATIVE CHECK LIST

Phone Notification from AG - Date/Time:

Title of Initiative:

A / D.:5

Type of Initiative:
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OSSI informs Deborah/David/Barbara/Caren
and Don day and time initative will be
ready for pick-up.
OSSI gives check list to Word Processing
Technician to prepare calendar.
Word Processing Technician prepares and
proofs fraud calendar and log and returns
both to OSSI.
OSSI proofs calendar and log.
OSSI gives final calendar and log to
Elections Analyst.
Elections Analyst reviews and has
Elections Chief sign. Elections Analyst
returns signed calendar to OSSI.
OSSI makes copies of initiative calendar
for each proponent.
OSSI attaches copy of Political Reform
Act of 1974 Requirements to proponent's
copy of initiative calendar.
OSSI prepares Mail/Freight Request Form.
OSSI hand carrys Mail/Freight Request
form and initiative calendar for each
proponent (ready for mailing) to Service
andJS~~ Initiative calendar sent on
~J
~
to each proponent.
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(This must be sent to each proponent same
day AG prepares Title and Summary).
10.
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OSSI advises Assistant Chief when initiative calendar is sent to proponent(s).
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INITIATIVE CALENDAR CHECK LIST
Page two

OSSI distributes copies of initiative
calendar same day AG prepares Title and
Summary to:
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Caren
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calendar to:
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OSSI advises Assistant Chief of completion
of above distribution.
OSSI makes copies of log and distributes
as follows:
1.
2.
3.
4.
S.

15.

All CC/ROV
Political Reform (3 copies)
Elections Staff
LA Office via LA Pouch J.R. Schultz (12 copies)
Initiative mailing list
Extra copies for public
distribution
Master copy

Initiative canvass binder
Vi Daniels - FTB
Archives
Oliver Cox
Initiative Clipboard

OSSI prepares folder for public
distribution.
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OSSI prepares index cards for each
initiative.
OSSI staples Mail/Freight Request form to
back of INITIATIVE CHECK LIST.
OSSI returns completed INITIATIVE CHECK
LIST to Assistant Chief.
Assistant Chief returns check list'to
Election Analyst.
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